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2017 FEDERAL BUDGET SUMMARY

First home savers, downsizers and small business
are winners in Treasurer Scott Morrison’s second
Budget — while taxpayers face an increase in the
Medicare levy.

Note: These changes are proposals only and may
or may not be made law.

The headlines

* Increase to Medicare levy: From 1 July 2019,
the Medicare Levy will increase from 2.0% to
2.5%, to fund the National Disability Insurance
Scheme.

» Help for first home owners: From 1 July
2017, first home owners can make voluntary
super contributions up to $15,000 a year and
$30,000 in total, to use towards a home
deposit.

» Extra contributions for downsizers: From 1
July 2018, people aged 65 or over may
contribute up to $300,000 into their super
from the proceeds of selling their home.

* SMSF Borrowings: When a new Limited
Recourse Borrowing Arrangement is
established, the loan balance will be included
in the individual’s total super balance.

* Support for small business: The immediate
write off of up to $20,000 per eligible asset
has been extended for another year.

* Relief for pensioners: Pensioners who lost
their Pension Concession Card under the
recent Assets Test change will have this
benefit restored. Age Pensioners will also get
a one-off energy payment of $75 for singles
and $125 for couples (paid on 20 June 2017).
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Affordable housing Capital Gains Tax (CGT)
discount: From 1 January 2018, eligible
affordable housing will receive a further 10%
CGT discount.

CGT on foreign owned property: Effective
immediately, foreign property owners will no
longer receive the CGT exemption on their
principal place of residence. A new CGT rate of
12.5% will apply.

Empty foreign-owned property: Foreign
owners who leave their property empty for
more than six months in a year will pay an
annual vacancy charge of at least $5,000.

Levy on big banks: Australia’s five biggest
banks will pay a new 0.06% levy on their
liabilities, raising $6.2 billion over four years to
assist with Budget repair.

New external dispute resolution scheme:
From 1 July 2018, the Australian Financial
Complaints Authority will be established to
replace the existing schemes.

Credit card reform: The Government will
introduce a range of credit card reforms based
on Department of Treasury recommendations.
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Important MLC information

This document was prepared by MLC Limited ABN 90 000 000 402 (AFSL number 230694) without taking into account any particular
person’s objectives, financial situation or needs. It is not guaranteed as accurate or complete and should not be relied upon as such. MLC
Limited does not accept any responsibility for the opinions, comments and analysis contained in this document, all of which are intended
to be of a general nature.

Accordingly, reliance should not be placed by anyone on this document as the basis for making any investment, financial or other
decision. Investors should, before acting on this information, consider the appropriateness of this information having regard to their
personal objectives, financial situation or needs.

We recommend investors obtain financial advice specific to their situation before making any financial, investment or insurance decision.
MLC Limited, 105-153 Miller Street, North Sydney, NSW 2060, is a member of the National Australia Bank Group of Companies. If you wish
to rely on the general tax information contained in this document to determine your personal tax obligations, we recommend that you
seek advice from a registered tax agent. MLC companies are subsidiaries of National Australia Bank Limited ABN 12 0004 044 937. An
investment with MLC is not a deposit or liability of, and is not guaranteed by, National Australia Bank Limited.

Important NAB information

This publication has been prepared by National Australia Bank Limited ABN 12 004 044 937, AFSL and Australian Credit Licence 230686. It
is for information purposes only and has been prepared without taking into account any particular person’s objectives, financial situation
or needs. Accordingly, reliance should not be placed by anyone on this document as the basis for making any investment, financial or
other decision. Please seek professional financial and taxation advice prior to acting on this information.

©2017 National Australia Bank Limited ABN 12 004 044 937 AFSL and Australian Credit Licence 230686.



